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March 16, 2007

Anthony C. Guerrero

Executive Director

Commonwealth Utilities Corporation
3*floor, Joeten Dandan Building
P.O. Box 501220

Saipan, MP 96950

'
Receved
MAR T QAT ET|
EXEG, DIRECTOR |~ |

Re: Request for Proposal CUC REP #07-001

Dear CUC Executive Director:

CUC’s REP #07-001, as we understand it requires certain parties who want to be
eligible to submit a proposal for the privatization of CUC’s power business, to first apply to
be “Pre-Qualified” by CUC.

We would like you to confirm our understanding that Telesource CNMI, Inc. is
already qualified, pursuant to Public Law 15-40 to submit a sealed proposal for the upcoming
privatization of CUC’s power business, without having to go through the Pre-Qualification
procedures and approvals provided for by CUC RFP #07-001.

In this regard we refer you to Public Law 15-40, Section 3 (g) which says =

*(c) Notwithstanding 4 CMC § 8439 and any other provision of law,
the Commonwealth Utility Corporation may (1) issue a request for proposals
to privatize or transfer ownership, control, management, or operations, in
whole or in part, of a utility service and the property relating to that service,
and (2) award such a confract, contingent upon the contractor obtaining from
the Public Utilities Commission a certificate of public convenience and
necessity required in 4 CMC § 8441. The Commission’s review shall include
a determination as to whether the divestiture and the contractor’s proposed
rates, charges, assessments, and costs are consistent with the public interest.
A business, that is licensed in the Commonwealth and has been engaged for
at least ten years in a business that is closely related to the utility service for RECEIVED
which the Commonwealth Utilities Corporation publishes a request for Offics of the Atiorney General

proposals, shall be permitted to submit a proposal upon thé payment of the , . o ,Diwsa"_’b 7]
vequired fees (Signed into law on December 22, 2006.) (Emphasis ours.) |.na g9 ¢Da.
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“Doing business” is defined in Black’s Law Dictionary as “the exercise in the state of
some of the ordinary functions for which the corporation was organized.” (5th Edition,
1983).

““Business” normally means any regular and continuous activity carried on by a
person for the purpose of earning income or profit.” (Comm. Reg. Vol. 17 November 04,
April 15, 1995 § 2200.7(a)).

Telesource CNMI, Inc. is licensed in the Commonwealth and has engaged for over 10
years in businesses closely related to the utility service which CUC intends to privatize.

As you know Telesource CNMI, Inc. started building the Voice of America (VOA)
power plant on Tinian in 1996, and it has been involved in the design, construction and
operation of the power generating facility on Tinian since December 1996. For instance, we
refer you to the attached cover letter (Exhibit A) of the turn-key proposal delivered to CUC
back on December 13, 1996. Also we refer you to the attached letter of intent dated March 6,
1997 (Exhibit B) provided by CUC to Telesource CNMI, Inc. in connection with the Tinian
Power Plant; a proposal which was accepted and constructed and is still in operation.
Furthermore, we refer you to the attached 1996 certificate of incorporation (Exhibit C) for
Telesource CNMI, Inc.

Telesource CNMI, Inc. is already qualified, pursuant to PL 15-40 to submit a sealed
proposal for the upcoming privatization of CUC’s power business, without having to go
through the Pre-Qualification procedures and approvals provided for by CUC RFP #07-001;
Telesource CNMI, Inc. therefore need not pay any $25,000 Pre-Qualification fee or submit
any further documentation under CUC RFP #07-001. :

Please confirm that our tmderstanding 1s correct on or before March 28, 2007, so that
we have time to otherwise take steps necessary to protect our interests.

This letter is submitted without prejudice to our protest filed on February 22, 2007.

Yours truly, -

Michel %M

General Manager
Telesource CNMI, Inc.

Cc: Mr. Nidal Zayed, Telesource President
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Date 13" December 1996
REF : TIN/ PPLNT/ 101/96

|
COMMONWEALTH UTILITIES CORP. (CUC)

P.O.BOX 1220 LOWER BASE
SATPAN, MP 96950

Att. Mr. Frank T, Flores
Subject: RFP 97-0002

Dear Sir,

We have the pleasure in submitting to you our turn key proposal for the Design And
Construction Of Power Generating Facility For The Island Of Tinian.

Our proposal is complete, including all necessary requirements of the REP and as per our
enclosed technical and financial offers.

Our total bid price is - o , inclusive of all costs, excluding only the following:

- Infrastructure Development Tax (if any)

In our design we have accounted for and considered all aspects of environmental and regulatory
requirements of the CNMI, and we shall endeavor to secure all the required permits for the
construction and operation of the station, as per the RFP regquirements, but we believe the CUC
active involvement in this respect is instrumental in securing the required permits without

unnecessary delays.

We hope to hear from you in the near future, in the meantime please do not hesitate to contact us
for any further clarification.

Thanking you, we remain

thfully yours

for Te :o)/ce{ l\%nc

K.J. Semikian
President

KUWAIT : P.0.BOX 3065 - SAFAT - 13031 - KUWAIT - TEL {965) 2454501 /2 /3 FAX (965) 2446820 - 2426276
CNMI : PPP 402 - BOX 10000 - SAIPAN - MP 96950- HORIGUCHI BLD. 5™ FLOOR - TEL (670) 233 4501 FAX (670) 233 4505



%ehwmﬁm%_ > J0 WVALSIORY
5 @mmqam

61"
aﬁm@q ‘spumlsp  owOM] ¥ o f : :
Unps: ‘20f( Jo pas MU pavssiduy s&ﬁ u.§__ ws. tgmatjo
UMY A paquIsqns ouresy sey I JOTYTHM SSINLIA NI

‘qIATOSSIQ KTIVOTT HINOOS SSTINA NOILVHOIIOINI 40 STTIILNY AT QFHIDTIS WAL THI ¥Od
.. TONI TINND HOHOOSETEL ‘

NUIHEION

THL 40 HLTVIMNOWWOD ‘SNOLVIOAHOD 80 ¥VUISIONY THL HLM SGNVISI WNVRVA NYFHLNON
FHL 40 HLTYIHNOKNOD FRL 40 SHV'T JHI HIWN EONVQ000V NI GTUIINT GNY GTTH ?8 NTIT TAVH

"ONI ‘INNO HOUNOSHIEL

J0 NOLLVHOIHOONT 40 STIIILEY JHI IVHL
AJILYED OL ST SIHIL

BN

09696 SANVIS! VNVIEVI ‘NVIVS
SNOILYHOGHOD J0 "dvdlisioad

SQUEISE BURIRYF 1341308 343 Jo (ramuoy




